
TA3LE L5 . . - CROSS -CCUNTRY CORREIATIONS OF DETR'ENDED GNP

J A FR 1T

(a )  c ross-eouncry  Cor reLac ions  o f  Quar te r ly  Growth  Rates  o f  GNP'

US
t  . 2 2

(b )  Cross-councry  Cor re la t ions  o f  L inear ly  Decrended Logs  o f  Quar te r ly  GNL '

FR

1,,'l(

I T

. 2 9
(  . 0 1  . 5 3 )

. 3 1
{  . 2 1  . s 0 )

. 1 6
( - . 0 2  . 3 3 )

. 2 8
(  - . 0 4  . s s )
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. o 4
( - . 1 8  . 2 s  )

. 5 6
(  . 3 3  . 7 3 )

. 0 3
t - . 1 8 . 2 4 )

. 4 1
|  . 2 L  . 6 7  i

. 2 9
( . 1 7 . 4 0 )

. 2 2
t - . 0 4 . 4 4 )

. 1 8
t - . r 4  . 4 1  )

. 1 5
( - . 1 0  . 3 9  )

US

JA

L'l(

I T

t  1 A  1 r \
. 2 5
l -  . 2 3  . 6 4 \

. 1 4
t - . 0 7  . 3 3 )

. 7 r
t  . 5 8  . 8 1 - )

. 3 5
(  . 0 7  . 5 9  )

, 2 L
t - . 2 7  . 6 r \

. 2 9
t  . 0 1  . 5 3 )

. 1 5
|  -  . I 4  . 4 2 \

. 8 3
(  . 7 3  . 8 9 )

. 1 3
( - . 2 0  . 4 4 i

. 5 0
( . 2 2 . 8 3 )

. o 7
t  -  . 2 2  . 3 5  \

. 5 1
t  . r - 2  . 8 6 )

. 5 5
t . 2 8 . 7 4 \
. 5 6
|  . 3 2  . 7 3  i

FR

NOTE: The figures in Parentheses are
escinaces of  the standard errors of
which were obtained using the neuhod
l-0 autocorrelarions ) . Sa:ople period

s E a E i s E i c s  b a s e d  o n  g r o w t h  r a E e s ) .

95t  ion f idence incerva ls  (based on

the sampLe correlation coeffic ients
of  Newey & west  (1987) ,  a l lowing for

i s  1 9 7 1 :  I - 1 9 8 8 :  I  ( 1 9 7 L : I I - l - 9 8 8 : I  f o r
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T-A,BLE i7 .  - -  CROSS.COUNTRY OF DETRENDED GROSS F1XED CAPITALc0RREL\TIoNS
FORXATION

1TUKFR

Corre la t ions  o f  Quar te r ly  Growth  Races  o f  Gross  F ixed
(  a)  Cross -  country
.  ^ -  ;  - . I  F ^ f r ,  r -  r '  ̂ n

U S  . 2 1
t  . 0 s  . 4 7  )

FR

. 1 5
t - . I 2  . 4 1 )

. 4 5
( . 2 9  . 6 0 )

. 1 2
( - . 0 6  .  3 1 )

. 4 2
(  . 2 1  . 6 0 )

. 3 9
( . 0 5  . 6 s )

- . 0 3
t  -  . 2 8  . Z L )

( . 3 1  . 5 3  )

. 3 1
(  . 1 9  . 4 2  )

. 0 9
( - . r r  . 2 8  )

. L Z
l -  . 2 5  . 4 1  )

.  L 5
( - . 0 3  . 3 3 )

. 3 5
( . 1 8  . s 0 )

. l l
( - . 0 9  . 3 2 i
. 2 9
(  . 0 s  . 4 9  )

UK

I T

(b )  Cross  -  councrY
Gross  F ixed CaPi ta l

Cor re laE ions
FornaEion .

o f  L inear ly  Decrended Logs  o f  Quar te r ly

U S  . 4 3
t . 0 9  . 6 8 i

FR

UK

1T

. 2 6
t - . 2 0  . 6 3 )

. 5 1
{  . 1 3  . 8 2  }

. 4 L
t  . 0 0  . 7 0  )

. 7 2
t . 4 8  . 8 6 )

. 1 4
(  . 4 6  . 8 8  )

. 6 4
(  . 3 8  . 8 0 )

. 4 5
t  . 0 3  . 7 4 )

. 3 7
( - . 0 8 . 7 0 )

. 3 9
( - . 0 9  . 7 3 )

- . 0 0
( - . 4 9  . 4 8 )

. 0 7
t - . 3 1  . 4 5 )

. 6 1
( . 4 3  . 8 2  )

. 3 3
(  . 0 0  . 5 0  )

. 2 5
{ -  . 3 2  . 7 O )

fe: ftt. f igures in Parentheses are

esEina tes  o f  the  scandard  er ro rs  oE
t5i ...fid""ci inuervals (based on

rhich ,rere ob€ained usint tbe oethod

1O autocor re la t ions) .  SaupIe  Per !od
scac is t i cs  based on  gror ' r th  raEes)  '

the  saup le  cor re la t ion  coef f i c  ien ts

o f  Ne l tey  &  r ' les t  (1987)  ,  a l loe ing  fo r

i s  1 9 7 1 :  I -  1 9 8 8 : 1  ( 1 9 7 1 : I I - 1 9 8 8 : I  f o r
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. ' i ITHIN. COUNTRY
CONSUI,TPTION

CORREL{TIONS OF

AND L''1P LOYI'IENT
DETRENDED TOTAL ?RITATE

(a)  " i i :h in -councry  Cor reLat ions  Bern 'een

and Toca l  Pr iwace ConsuoP c  i  on .
Det rended C!c ibase/1L0 Hours  l4easure

gr orrrth ly  detrended logs
. 4 7  . 8 2 )

-  -  ) v  .  J o  I
- . 5 5  - . L r )

U S

FR

. 3 5

. 0 1

. 6 9

-  . 4 2

1 1  6 . )  !

. 0 4  . 6 2 \
1  0  t 1 \

(b )  w i th in -count ry  cor re laE ions

ln te rna t ionaL F inanc ia l  s  ta ' i  s  t i cs
Bet'teen EnPloYuenc Measure !ron

( tFS)  and Toca l  Pr iva te  Consumpc lon '

l inear ly detrended Lo gs

. 2 L  . 7 8  )
-  . 7 9  . 0 8  )
-  . a 7  . 5 7  )

. 4 2  . 8 6 )

. 5 4  . 8 2  )

growth

U S

FR
IT

. 3 8

. 0 1

. 0 3

. 1 , 2

. 2 0

. 5 6

. 2 8

. 7 0

. 7 0

-  . 2 0  . 2 5 )
-  . 0 2  . 2 7  )
-  . 0 5  . 4 3  )

NOTE: Th. figures !n Parencheses are

est i$ates of  the suandard errors of
t 5 t . r n f i d . ; e  i n l e r w a L s  ( b a s e d  o n

which were obtained using the uechod

LO autocor re l -ac ions) .  Sarap le  per iod

s E a c i s E i c s  b a s e d  o n  g r o v E h  r a t e s )  '

the  saup le  cor re la t ion  coe f f  ! c  iencs

o f  N e w e Y  &  W e s t  ( 1 9 8 7 ) ,  a l l o v i n g  f o r

i s  L 9 7 L : I - 1 9 8 8 : I  ( 1 9 7 1 : 1 I - L 9 8 8 : 1  f o r



T.A-3LE ].9.-- CR.OSS - COUNTI{Y CORRELC'TIONS OF DETRENDED SOLOW RESIDUALS

(a)  Cross-count ry  Cor re la t ions  o f  Growth  Ra ies  o f  So lo ' " r  Res iduaLs '

Const ruc ted  Us ing  C i ' t ibase/ I l -O Hours  Data '

U S

J A

. 3 5
(  . 0 0 )

ER
. 0 8
1 . 1 - 6 )

. 1 9
(  . 0 0 )

(b )  Cross-councry  Cor re la t ions  o f  L inearLy  Det rended Log SoLo l r  Res idua ls '

eons t ruc ted  Us ing  c i t ibase/ I lo  Hours  DaEa '

US
J A
. 5 4
( . 0 0 )

. 1 9
( . 0 0 )
FR

- . 1 8
( . 7 e )

(  . 8 5 )
J A

(c)  Cross-count ry  cor re la t ions  o f  Gro l t th  Rates  o f  So lo r ' r  Res idua ls  '

Constructed Using IFS Employnent l{easure '

US

J A

FR IT CA

. 3 0  . 3 0  ' z L  '  ! r

)  . , . , t  1 0 0 )  ( . O f )  ( . I 3 )
t  v v . /

a ,  -  . 0 1  '  . 0 2
( . o o )  ( . 5 7 )  ( ' 6 0 )

. 4 8  . 0 4
( . o o )  ( . 3 2 )

' 2 6
( . 0 s )

FR

IT

v )



T. j3LE L9- -  conc inued

( d )  C r o s s  -  c o u n c r Y
Const :ucced Us ing

cor re la t ions  o f  L inear lY
lFS Eep loyDent  Measure .

Decrended Log So low Res iduaLs

FR

I T

US .  L 5
(  . 2 4 )

one-s ided tes t  o f  nu l l
io - rg '  rn .  f igures  in  Parentheses  are  P-va 'Lue !

hypochesis that cross-co,-,.,.cry "otr"l"1io3 is'::: 
-(-l:-.p----11t:T^-"rT":::::

; i " . ; ; ; ; . ; " l i  . i . - " . " "a"rd 'errors of  rhe sanpte corre lac ion coef f ic ienrs

which vere obra ined o" i r ,g  i t t "  Eethod of  I : : :y-1 
Wesc (1987)  '  a l lov lng for

1 0  a u c o c o r r e L a t i o n s ) .  S a " n p f e  p e r i o d  i s  1 9 7 t : I - 1 9 8 8 : I  ( 1 9 7 1 : I I - 1 9 8 8 : I  f o r

s :at is t ics based on growth rates)  '

s o L o w  r e s i d u a l  ( S )  :  1 n ( s ) - l n ( G N P )  - l * l n ( K )  -  ( l - 4 ) * L n ( L )  '

r , - " . p i a " f  s t o c k .  L :  h o u r s '  4 - 0  3 5  u s e d  i n  t h i s  t a b l e '

FR
. 2 6
( . 0 2 )

. 5 2
(  . 0 0 )

I T

(  . 0 0 )

. l 8
( . 0 5 )

. 5 5
(  . 0 0 )

CA
. 6 0

( . 0 0 )

-  . 2 0
( . 8 8 )

- . 1 3
(  . 8 8 )

. 1 7
( . 1 4 )



TA-BLE 20. TRII/ 'ARIATE AR(I) MODELS FITTED TO DETRENDED SOLOW RESIDUALS I)I

THE US, JAPAN AND FRANCE

( a )  T r i v a r i a t e  A R ( 1 )  M o d e L s  F i c t e d  i o  C r o w t h  R a E e s  o f  S o L o w  R e s i d u a i s '

R_LIO-

0 . 0 4
( 0 . 4 7 )

0 . 0 8
( 0 . 5 0 )

( - 0 . 4 7 )

5 . 0 7 * 1 0  
-

( 6 . s 6 )

0 . 1 3
( 1 . 8 7 )

0  . 2 5
( 1 . 4 4 )

0 . 0 6
( 0 . 7 s )

2 .  l3*L0 
'

( r . 8 3 )

8 . 2 9 * 1 0  
-

( 2 . 4 0 )

- 0 . 1 7

- 0 . 1 4
( - 0 . s 5 )

- 0 . 0 1
( - 0 . r r )

o . 3 4 * 1 0 - 5
( 0  . 7  4 )

I . l 9 * l o - 5
( 3 . 0 4 )

4 . 4 0 * 1 0 - 5
( e . 6 7 )

(b )  Tr ivar iace  AR(1)

Res iduals .

Mode ls  F i tced  Eo L inearLy  Det rended Logs  o f  So lo ' t

RHO:

0 . 8 5
( 1 3 .  1 5 )

0 . 0 3
( 0 . s 8 )

0 . 0 4
( 0 . 8 2 )

4 . 7 4 * 1 0 - 5
( 5 .  s 9 )

0 . 0 4
( 0 .  s 3 )

0 . 8 3
( e . 0 6 )

0 . 0 1
( 0 . 3 6 )

2 . 0 3 * 1 0 - 5
( r . 6 7 )

1  . 7 2 * ! O -  
5

( 2 . 0 s )

- 0 . 1 1
( - r . e 8 )

- 0 . 1 6
( - 3 . 0 2 )

0 . 9 0
(2o . s2)

o . 3 0 * 1 0 - 5
( 0 . 7 1 )

0 . 9 5 * 1 0 - 5
( 2 . 1 3 )

4 . O O * I O - 5
( u . 0 6 )

v-
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T A B L E  2 0 . - -  c o n t i n u e d

N O T E :
i . n p l .  p u r i o a  i s  I 9 7 ' L : I I - L 9 8 8 : I  (  1  9  7  1  :  I  I  I  -  L  9  8  8  :  I  f o r  s t a c ! s t i c s  b a s e d  o n

grovth rates )

fo r  th is  cab le  were  cons t iuc ted  us ing  che hours

a s s t r m i n g  a n  e l a s c i c i t y  o f  o u c p u c  w i c h  r e s p e c c  c o
The So low res  i 'duaLs  used

Ci t ibase/T lO hours  da ta ,

c a p i c a l  o f  4 - 0 . 3 5 .

*a-(*Yt ,* 'o ,  *T) '  be che vector  of  decrended SoLow res iduals  in  the

Japan and France.

fo l lov ing  raode l  i s  es t ina ted :

X"-R$O*X"- r+e " '

As  f i rsc  d i f fe rences  o f  log  So low res idua ls  have non-zero  eeans in  the

daca,  (A .2)  was  esc ina ted '  u -s ing  dev iac ions  o f  the  f i rsc  d i f fe rences  f rom

the i !  respec t ive  sanPLe oeans '

)
The ad jus ted  Rz coef f i c ien ts  fo r  uhe AR( l )  uode l  f i t ced  to  g ro \ ' t th  ra tes  o f

S o l o n  r e s i d u a l s  a r e  0 . 0 1 ,  0 ' 0 5  a n d  - 0 ' 0 2  i n  t h e  f i r s t  c h r o u g h  t h i r d

equa i ions  o f  che  node l  and the  Box-P ierce  Q s ta t i se i ' cs  ( l t iub  25  degrees  o f

f reedoro)  fo r  these equac ions  have the  fo l low ing  p-va lues :  0 '99 '  0  98  and

nodel  f i t ted to l inear ly  detrended log Solow res iduals '  the

R 2  s t a t i s t i c s  a r e  0 . 7 9 ,  0 . 7 3  a n d  0 ' 8 2  r e s p e c c i v e l y  a n d  t h e

s t . c i s c i c t  h a v e  t h e  f o l l o w i n g  p - v a l u e s :  O ' 9 9 '  0 ' 9 4  a n d  0 ' 7 9 '

where  R l {O is  a  3x3  coacr ix  and €c

v ich  covar iance nacr ix  V=E4*4 '  '

The tab les  repor t  es t imates  o f  RHO

(A.2) )  and o f  the  covar iance Eat r i x

a r e  i n  P a r e n t h e s e s .

( A . 2 )

is a randoo variable of dinensi.on 3xl

(obtained using OLS for each equation in

o f  € t .  c - s t a t i s t i c s  f o r  t h e s e  e s c i E a c e s

0 . 8 4 .
For  che AR( l )

co r re sponding
Box -  P ie !ce Q

9 8



TA3LE 2L... NOTATION FOR TABLES WITH S Ii ' IIJIATION RESULTS

i  i  i  n  i  l - n
q : = d : * ( K ; )  ' * ( L c ) -  ' ;

g l :  addi  c- ive shock;

i i i

r i=ci -  s.;
. i ,  "o . , " l -pc ion  o f  councry  ' i '  l ' t i th  incoop le te  asseE marke ts ;

i i :  cons , r rop t ion  o f  councry  ' i '  i n  p resence o f  coup le le  asset  Earkecs ;

V i :  expecced L i fe - t ine  u t iL i ty  o f  count ry  i ;

t ra :  g ro .s  inves tuenc  in  count ry  ' i ' ;

TBI :  t rade ba lance o f  councry  i  ( inconp leEe asseg Darke is ) '

l r (u ) :  p  eva luaced a !  s teady  s ta te  va lue  o f  per iod  uu i l i i y  func t ion '

Qp/A$x$/p)  :  e las t i c i t y  o f  B  v i th  resPecc  to  inscanEaneous u t i l i cy '

eva lua led  ac  the  sEeady s taEe;

d  :  deprec iac ion  ra te  o f  caPta l  s tock ;

1  :  8 /y  (g :  sceady  s ta te  va lue  o f  add i t i ve  shock) ;

RHor :  auEocor re lac ion  naEr ix  o f  nu l t ip l i ca t i ve  techno logy  shocks ;

RHO' :  aucocor re lac ion  Eacr ix  o f  add iu ive  shocks ;

Vr: covariance Ealrix of innovations to Bultiplicative cechnology shocks;

V- :  covar iance na t r i x  o f  innovat ions  to  add i t i ve  shocks '

5

9 9



T.{BLE 22. - - SII 'IUL\TION RESULTS: FIXED

TECIL\OLOGY SHOCKS. VARIATIONS IN THE
SUBSTlTUTlON

L{BOR SUPPLIES,
INTERTEI'!PORAL

}'IULT1? I-I CATi'/9
EL\STICIT i  OF

.  ,  L .
s t d ( c - ,

. - , , , ] i '
c

. . _ L .

.  t _  i .
- c  c

. _ - i  . . i .
c o l r ( v  , v : . )

E E

.  i  i .c o r r  (  v  , v -  )- ' E  -  C

" . . r<r l ,  iJ . l

c o r r (  l b  . Y  )-  c  - E

o-2
0 . 3 7

0 . 2 9

2  . 4 2

0 . 2 1

- 0 . 6 5

0  . 0 0

1 . 0 0

0 . 6 8

o:3
0  . 2 2

0 . 1 7

2  . 6 7

0 . 2 0

- 0 . 1 2

0 . 0 0

1 . 0 0

0 . 5 9

o-5
0 . 1 9

0 . 1 4

2  . 1 3

0 . 0 3

- o . 7 1

0 . 0 1

1 . 0 0

0 . 6 9

q--7
0 . 1 9

0 . 1 3

z  . 1 4

- 0 . 0 7

- 0 . 8 0

0 . 2 1

1 . 0 0

0 . 6 9

NOTE :

* . , - [  3  3 ] ' u ,
Scandard  dev ia l ions
cor r :  cor re l -  ac ion .

[r ol:lo Ll :  G B / a . { ) * G / F ) - - 0 . 1 ;  P ( u r ) - 0 . 9 9 ;  l - 0 . 3 5 :
l -0 .0;  d-0 025 '

lative co scandard dewiacion of outPut (y)

1 0 0



TABLE 23.. - SIMUI-{TION RESULTS:

TECfu\OLOGY SHOCKS ' VARIATIONS
PRSFERENCE

F]XED
IN THE

T  I  R n p  c t T t p T  i t r q

STEA'Y STATE
MJLT i PLIC.\T iVE

RATE OF TiI,19

. ,  L .

E

. . - i ,
s a d (  c  )- c

s r d ( r : )

c o r r ( c  , c -  )- E  E

.o" <vi,  vl>

_  i  i .
" _ - ,  \ J  c ' '  c '

.o.r <ri, rl"l

c o r r ( r l J t , y t , /

4 - O  9 3

0 . 4 i

0 . 2 9

6  . 6 5

0 . 0 5

- 0 . 6 9

0 . 0 r

1 . 0 0

0 . 6 5

p : 0 . 9 s
0 . 3 7

0  . 2 7

s . 3 0

0 . 0 9

- 0 . 6 8

0 . 0 0

1 . 0 0

0 . 6 6

B:a . e7
0 . 3 4

0  . 2 5

3 . 9 1

0 . 1 3

- 0 . 6 8

0 . 0 0

1 . 0 0

o . 6 7

NOTE :

f .\ o l
R _ t r o . - l  ;  i  l ; v ,

o t v w l

Standard  dev iac ions
C o r r :  c o r r e l a t i o n .

fr.

are

9 l  ;  ( a9 lau ) * (u  /p ) - -o  -L0 - ,  o ' 2 :  l -O  '  35 :  d -o  02s  '
r l  r - 0 . 0 ;

re la t i ve  !o  scandard  dev .  o f  Y '

101



T . \ 3 L E  2 4 . - '
TECHNOLOCY

SIVULI.TION RESULTS:
SHOCKS. VARIATIONS

FIXED Lq.BOR SUPPLIES,
IN SERIAL CORREIATION OF

MULTl!LiCAT:'J:
SHOCKS

. ,  i ,
s c o t c  )- E

. ra< i i t

s i d ( I - )' E

. o . t ( . i ,  " j  )- c c

. o r r ( v : , v J t )

.  i -  i .corr  (yE ,  rE l

"o. '  Cri  ,  l l>
i i

0 . 4 5

0 . 3 4

1 3 . 0 3

0 . 1 5

- 0 . 9 3

- 0 . 2 5

p - -0 .  50

0 . 5 5

0  . 4 1

0 . 1 1

- 0 . 2 3

- 0 . l r -

- 0 . 9 7

- 0 . 1 4

p  ̂ - 0 . 9 0

0 . 9 4

0 . 6 0

1 3  . 4 0

- 0 . 1 7

0 . 8 3

- 0 . 2 4

- o . 9 7

- 0 . 0 4

NOTE :

r ^  n I  f r  o i
r u i o . - l  Xd  I  l ;  v , - l n  i l"  L  "  y g J

Scandard deviati"ons are

Cor r :  co  r re laE ion .

i  G F / 0 w ) * ( w / F ) - - o . l O ;  p ( w ) - . 9 9  i o - 2 ;  l - 0 ' 3 5 '
l - 0 . 0 ;  d - 0  .  0 2 5  .

relaEive to standard deviacion of output (y)

t 02



TABLE 25... S I.\f l ]L{TION
SHOCKS . VARIATIONS IN THE

RESULTS: FIXED
TTT'TFDTFMPOI I  A  T

LABOR SUPPLIES,  ADDITIVE

ET,\STICIfi OF SUBSTTTUTION

s c d ( c r )' c

. _ - i .
s t d (  c  )' E

s r d ( 1 : )

.  L  i .
c o r r ( c t , c : . )

..rr ivi , vl.l

.  i  i .
corr  (yr  ,  rc . )

.  i  i .
c o r r ( q c ,  q ; . )

i i
c o r r ( I - . , I i )

"or t tai ,v l)

q-2

0 . 3 0

0  . 2 9

2  . 4 2

0 . 2 1

- 0 . 5 5

0 . 5 1

1 . 0 0

1 . 0 0

0 . 6 8

o-3

a  . 2 2

0 . 1 7

2 . 6 i

0 . 2 0

- 0 . 7 2

0 . 6 0

1 . 0 0

1 . 0 0

0 . 5 9

o : )

0 . 1 9

0 . L 4

2 . 7 3

0 . 0 3

- 0 . 1 7

0 . 0 1

1 . 0 0

1 . 0 0

0 . 6 9

o-7

0 . 1 9

0 . 1 3

2  . 1 4

- 0 . 0 7

- 0 . 8 0

0 . 0 2

1 . 0 0

1 . 0 0

0 . 6 9

NOTE :

r o  o ' l
. R H O  - l  ^  ^  l i  v _

g  L v  6

Standard deviations

cor r :  cor re la t ion .

fl ol-lo rl

are  re

;  ( a p / a u ) x ( w / B ) - - o ' l o ;  p ( u ) - 0  9 9 ;  4 - 0 ' 3 ! 1
r-O '  O; d-0 '  025

l au ive  to  s tandard  dev '  o f  Y '

l 0  3



T, I3LE 26. - -  S  IMUIATION RESULTS:  F IXED L \BOR SUPPLIES,  A-DDITIVE
SHOCKS. VARIATIONS IN THE STEA.DY STATE RATE OF TIME PR,EFER.ENCE

p - o . 9 3

s t d ( c : )  0 . 4 1

:
s c d ( i r )  o . 2 g

c

s r d ( 1 : )  6 . 6 5

c o r r ( c ' . c J )  0 . 0 5-  E  C '

" o . r ( v i . v j  )  - 0 . 6 9'  t '  r '

, l  t .c o r r  {  v  . v -  )- ' t  -  i

.  i .  i .
' E  ' C

. ^ - - r  r i  - ,  j ,
c c

0 . 0 1

1 . 0 0

1 . 0 0

c o r r ( T B r . v r )  0 . 6 5-  E  - E

p - 0  . 9  5

0  . 3 1

0  . 2 7

5 . 3 0

0 . 0 9

- 0 . 5 8

0 . 0 0

1 . 0 0

1 . 0 0

0 . 6 6

p : 0 . e 7

0  . 3 4

0 . 2 8

3 . 9 1

0 . 1 3

- 0 . 6 8

0 . 0 0

1  . 0 0

1 . 0 0

0  . 5 7

N O T E :

f o o l
R H O  - l  :  -  l :  v

c  L U  u l  8

Siandard devia i ions
C o r r :  C o r r e  L a t i o n .

fr- ol: 
[o r"]:  GF /Aw) * (u /P ) - -0 .10 ;  o :2 ' ,  t 1 -0 .35 ' ,  d -0 .025 .

r - 0 . 0 ;

Lat ive  to  s tandard  dev .  o f  Y .

104



TAALE 27. -. S I}IIJL.STION RESULTS: FIXED LA.BOR

SHOCKS. VARIATIONS IN SER]AL CORRTL{TION
SUPPLIES,  ADDITITJE
OF SHOCKS
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T. {BLE 28. - .  S i$ULATION RESULTS:  VARIA.BLE L \3OR SUPPLIES

( 1 ) Cross  -  counEry  Cor ie la t ion  og  Consumpt ion
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